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1 ACCOUNTING EXAMINING BOARD Accy 1.003

Chapter Accy 1

RULES OF CONDUCT

Subchapterl — Applicability and Definitions Accy 1.205 Standards for auditing, accounting and revéamices, and attesta
Accy 1.001  Applicability of rules of conduct to certified public accountants. tion engagements.
Accy 1.002  Applicability of rules of conduct to certified public accountante o .

havea significant influence over a @Prelated business or who Subchapter IV — Responsibilities to Clients

advertiseas a CR. Accy 1.301 Confidential client information.

Accy 1.003 Definitions. Accy 1.302 Contingent fees, commissions and referral fees.
Subchapter Il — Independence, Integrity and Objectivity Subchapter V — Other Responsibilities and Practices
Accy 1.101  Independence standards. Accy 1.401  Acts discreditable.
Accy 1.102  Integrity and objectivity Accy 1.402  Advertising or other forms of solicitation.
Subchapter IIl — Competence and Echnical Standards Accy 1.404  Incompatible occupations.
Accy 1.201  General standards. Accy 1.405 Form of practice and name.
Accy 1.202  Auditing standards. Accy 1.406 Practice while suspended.
Accy 1.203  Accounting principles. Accy 1.407 Communications.
Accy 1.204 Other technical standards. Accy 1.408 Ownership requirements.

Note: Chapter Accy 1 as it existed on June 30, 1974 was repealachandChap (2) “Audit” means an examination of financial statements of

terAccy 1 was created, Registdune, 1974, No. 222 fettive July 1, 1974. aperson by a certified public accountant, conducted in accordance

with generally accepted auditing standards, to determine whether
in the opinion of the certified public accountant, the statements

S . conform with generally accepted accounting principles ibr
Accy 1.001 Applicability of rules of conduct to certi - ; ; ; ; ;
fied public accountants. (1) Chapters Accy 1 to 9 apply to applicable with another comprehensive basis of accounting.

a person who practices as a certified pulicountant in this . (3) “Commission"means compensation, except a referral fee,
state. for recommending or referring any product or serv@cbe sup

(2) A certified public accountant may be held responsible f&l'ed by anotr_wer.person._ )
compliancewith the rules of the examining board by any person (4) “Compilationof afinancial statement” means a presenta
associatedvith the certified public accountant in a firm who igion of information in the form of a financial statement that is the
eitherunder his or her supervision or is a member of the firm. representationf anyother person without the undertaking of the
(3) A certified public accountant shall not permit others i&ertified public accountarto express any assurance on the state
carry out acts on his or her behalf, either with or without €onfn€nt.
pensationwhich, if carried out by the certified public accountant, (5) “Contingentfee” means a fee established for the perfor
would violate chs. Accy 1 to 9. manceof anyservice according to an arrangement in which no fee
History: Cr. RegisterJune, 1974, No. 222 fef-1-74; correction made under will be chaged unless a specified finding or result is attained, or
;g;ggr('\zﬂrg))/ ®) Lo Stats., Registtarch, 1993, No. 44TR 03-07L:randrect. jn which the amount of the fee is otherwise dependent upon the
R finding or result of such service.

Subchapter| — Applicability and Definitions

Accy 1.002 Applicability of rules of conduct to certi - (6) “CPA-relatedbusiness” means a business that performs
fied public accountants who have a significant influ - for clients any of the professional services related to accounting,
ence over a CPA-related business or who advertise as tax, personal financial planning, or litigation support services or

a CPA. (1) A person licensed as a certified public accountaftiose services for which standards are established relating to
thathas significaninfluence over a G®-related business is con audits, compilations and reviews dinancial statements and
sideredto be practicing as a certified pubbeccountant in the examinationsor compilations ofprospective financial informa
CPA—re_Iatedousmess and all persons with own_er_shlp interest ffon.

the business shall follow the rules of the examining board in the(7) “Examination of prospective financialinformation”

operationof the CR-related business. . meansan evaluation by a certified public accountant of a forecast
_ (2) A person who operates a businessiaidensed as a certi or projection, the support underlying the assumptions in the fore
fied public accountarand who advertises or otherwise holds OWastor projection, whether the presentation offtirecast or pro

as a certified public accountant shall follow the rules of thg.ctionis in conformity with professional presentation guidelines,

exHa_lrInnlngbgar_dt |thhe ggzerst'%qsoff ??ysglcj:felggsoi'l | or, whether the assumptions in the forecasprojection provide
istory: Cr. RegisterJune, , No. [fe?-1-82; —071: r and recr. . : f
RegisterMay 2004 No. 581, eff. 6-1-04 areasonable basis for the forecast or projection.

o ) (8) “Firm” means a proprietorship, partnership, limited liabil

Accy 1.003 Definitions. As used inchs. Accy 1t09: ity partnership, corporation, service corporation, or limited liabil

(1) “Attest service” means any of the following: ity company

(a) An audit or any other engagement that is performed or (9) “Forecast”’meansa prospective financial statement that
intendedto be performed in accordance witle statements incor presentsfo the best othe responsible parg/’knowledge and
poratedby reference in s. Accy 1.205 (1). belief, an entitys expectedinancial position, results of opera

(b) A review of a financial statement that is performed dions, and changes in financial position or cash flows that are
intendedto be performed in accordance witte statements incor basedon the responsible parsyassumptions reflecting condi
poratedby reference in s. Accy 1.205 (2). tionsit expects to exist and the course of action it expects to take.

(c) An examination of prospective financial information that (10) “Member of a firm” means a directprmanager
is performed or intended to be performed in accordance with tbeaployee officer, owner shareholderprincipal, or partner of a
statementéncorporated by reference in s. Accy 1.205 (3). firm.
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(1]_) “Person’means any natural person, firm, association, égcountingExamining Board, the Secretary of State, and the LegisiRederence
otherlegal entity Bureau. _ _
" . L . . . History: Cr. RegisterJune, 1974, No. 222 fef-1-74; cr(2), Register Decem
(12) “Projection” means aprospective financial statementher,1974, No. 228, &f1-1-75; cr (2) (d), RegisterFebruary 1976, No. 242, &f
thatpresents, to the best of the respongialey’s knowledge and 4—%2-)7(%%(2) '(?)' FjelgISESggnt&ary%g;YEfgo.lZ%, éf3—dl—77:(r.2 )a?d) recr(l()zellg)d
: f : . 4 Of. , Register July , No. , -1-79; rand recr a), am.
belief, glv,en On_e or mc,)re hypothetlcal as_sumptlons, an em'_t)g. intro. andd., cr (2) (g), RegisterJuly, 1980, No. 295, &f 8-1-80; corrections
expectedinancial position, resultsf operations, and changes inmadeunder s. 13.93 (2m) (b) 1. and 5., Stats., Reglgkerch, 1993, No. 447; CR
financial position ocashflows that are based on the responsibl@2-120x. and recrRegister November 2003 No. 575, 42-1-03.
party’s assumptions reflecting conditions it expects would exist . S
andthe course of action it expects would be taken given sthACCy 1.102 Integrity and objectivity . No person
h hetical i icensedto practice as a certified public accountant as defined in
ypotheticalassumptions. X .
13) “Referral fee” means compensation for recommendinthe statutes, shall knowingly misrepresent facts, and when
( i o o g o ot Bngagedn the practice of public accounting, including the render
orrelerring any service of a certiied public accountant loggY  jnq"of tax and management advisory services, shalbuiordi
son. _ o _ natehis or her judgment to others. In tax practice, a member may
(14) “Review” means to perform an inquiry and analyticatesolvedoubt in favor of the client as long as there is reasonable
procedureshat permit a certified publiaccountant to determine support for that position.
whetherthere is a reasonalti@sis for expressing limited assur History: Cr. RegisterJune, 1974, No. 222,fe7-1-74; corrections made under
ancethat there are no material modifications that should be magl&3-93 (2m) (b) 5., Stats., Registetarch 1993, No. 44TCR 03-071: am Register

to financial statements in order for them to be in conformity it 2004 No- 581, eff. 6-1-04
generallyaccepted accounting principles drapplicable, with  accy 1.103 Disclosure of interest.  History: Cr. RegisterJune, 1974No.

anothercomprehensive basis of accounting. 222,eff. 7-1-74;CR 03-071: r Register May 2004 No. 581, eff. 6-1-04
(15) “Significant influence” means the ability of an investor .
to exercise significant influence over operatargl financial poki Subchapterlll — Competence and Technical
ciesof an investee. The extent of ownership is not conclusive. Standards
Director indirect ownership of 20% or more of an investee creates
a presumption that the investor has significant influence in qn Accy 1.201 General standards. (1) All persons
investee. Ownership of less than 20% of aACRelated business icensedto practice as a certified public accountant, as defined in

createsa presumption that the certified putdiccountant does not _the statutes, shall_comply with the following general s_tandards as
havesignificant influence in the @P-related business. An ability interpretedoy bodies designated by the American Instituteex
to exercise significant influence may be indicated in seveags:  tified Public Accountants Council, and must justify any depar
representatioron the board of directorgarticipation in policy turestherefrom. B _
making processes, material intercompany transactiamsy- (a) Professional competence. A certified public accountant
changeof managerial personnekchnological dependenggnd  shallundertakeonly those engagements which the certified public
the extent of ownership by an investor in relation todbrecentra  accountanbr the firm can reasonably expect to complete with
tion of other shareholdings. professionatompetence.

Note: Examples of indicationthat an investor may be unable to exercise signifi  (b) Due professional care. A certified public accountant shall

cantinﬂuencc_e_over the _operating and fina_n_cial_ policies of an investee include: ayarcisedue professional care in the performance of an engage
(a) Oppositiorby the investee, such as litigation or complaints to government re'gn ent

ulatory authorities, challenges the invessoability to exercise significant influence. ) o . )
(b) The investor and investee sign an agreement under which the investor surren(c) Planning and supervision. A certified public accountant

derssignificant rights as a shareholder shalladequately plan and supervise an engagement.
(c) Majority ownership othe investee is concentrated among a small group o . . e .
shareholdersvho operate the investee without regard to the views of the investor  (d) Sufficient relevant data. A certified public accountashall

(d) The investor needsr wants more financial information to apply the equityobtainsuficient relative data to &frd a reasonable basis for eon

methodthanis available to the investsedther shareholders, for example, the inves H ; i ;
tor wants quarterly financial information from an investee that publicly repolys clusionsor recommendations in relation to an engagement.

annually,tries to obtain that information, and fails. (e) Forecasts. A certified public accountant shall not permit
(e) The investor tries and fails tibtain representation on the investdmard of  the certified public accountastname to be used in conjunction

directors. - . . .
History: CR 03-071 (2) to (5), (7), (9), and T1to (14) enum. from Accy1.302  With any forecast of future transactions in a manner which may

(1) (b) to (k) and am. (2), (4)(7), (1), (13) and (14), cr(intro.), (1), (6), (8), (10) leadto the belief that the certified public accountant vouches for

and (15), Register May 2004 No. 581, eff. 6-1-04. the achievability of the forecast. This paragraph does not prohibit
a certified public accountant from preparing, or assisting a client
Subchapterll — Independence, Integrity and in the preparation of, forecasts of the results of future transactions.
Objectivity When a certified public accountasmtiame is associated with such

forecaststhere shall be the presumption that such data may be

Accy 1.101 Independence standards. The following Usedby parties other than the client. Therefore, full disclosure
independencstandards of the accounting profession are adopt&Stbe made of the sources of the information used anuijer
by reference and shall be used by certified public accouritant@SSumptionsnade in the preparatiaf the statements and analy
Wisconsin: ses,and character of the work performed by the mepdret the

The Code of Professional Conduct ET Section 101, includirff9reeof the responsibility he or she is taking.

SectionsET 101.01through ET 101.16 available on the Internet (2) Interpretationsof s. Accy 1.201, not intended to be all-
at http://mwwaicpa.og/about/code/et101.htm#101-1 and pubinclusive,are as follows:
lishedby the American Institute of Certified Public Accountants (a) A certified public accountant who accepts a professional
in print form asAICPA Professional Standards Volume 2 as of engagemenimplies that he or she has the necessary competence

June 1, 2002. The printed volume is available at: to complete the engagement according to professiiaatiards,
American Institute of Certified Public Accountants applying the certified public accountastknowledge and skill
1455 Pennsylvaniave., NW with reasonable care and diligence, but the certified public
Washington, DC 20004-1081 accountantdoes not assume a responsibility for infallibility of

Note: Definitions of terms used in the independence standards, ET Section 1ktowledgeor judgment.
areincluded in ET Section 92 of the Code of Professional Conduct publistad by (b) Competence in the practice of public accounting involves
Americaninstitute of Certified Public Accountants and available at the Internet site h e o .
http:/fwwwaicpa.org/about/code/def92.htm andin the same printed volume as ET POth the technical qualifications of the certified public accountant

Section101. Copies of the Standards described above are on file iffites of the ~ andhis or her stdfand the ability to supervise and evaluate the
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quality of the work performed. Competence relates both to knowl (1) The Statements on Auditing Standards issued as ofllune
edgeof the professios’ standards, techniques and the technicaD03by the Auditing StandardBoard of the American Institute
subjectmatter involved, and to the capability to exeragsend of Certified Public Accountants and publishesdAICRA Profes
judgmentin applying such knowledge to each engagement. sionalStandards, volume 1 by the American Institute of Certified

(c) The certified public accountant may have knewledge Public Accountantsinc., New York, New York are incorporated
requiredto complete an engagement professionally before undgy reference into this section.
takingit. In many cases, howevyedditional research @onsulta (2) The Statements on Standards for Accounting and Review
tion with others may be necessary during the course of the engegervicesssued as of June 1, 2003 by the Accounting and Review
ment.This does not ordinarily representack of competence, but ServicesCommittee of the American Institute of Certified Public
ratheris a normal part of the professional conduct of an ergagkccountantsand published as AI@PProfessionalStandards,
ment. volume2 by the American Institute of Certified PubAccount

(d) Howeverif a certified public accountant is unable to gai@nts,Inc., New York, New York are incorporated by reference into
sufficientcompetence through these means, he or she should $hig section.
gest,in fairness to the client and the public, the engagement of(3) The Statements on Standards for Attestation Engagements
someone competent to perform the needed service, either ingdsuedas of June 1, 2003, by the Auditing Standards Bdhed,
pendentlyor as an associate. Accountingand Review Services Committee, and the Consulting
belr-lilSéngiN%r- g%gizt&@ff%lfgﬁa l;lé)c-r%lZ)Zéfﬁg;lrj?z;)cr(gZ)),lseegggeélDel%%fg ServicesExecutiveCommittee of the American Institute of Certi
No.' 283, Yef. 9-1—7’9; @) (e) fenum. from Accy 1.2b4 2) a’mi.,gRegis)t{erJuly' fied Public Accountants and p_Ub“Shed_ as MCPro_fessmnal_
tlsars&,gghzgl%gest E[i\l—ol—f‘(l)g:sr(r)%c_tié)?ls_ Z;de( lu)n(zij:tro s). %c?(%? g%ng)(%)(;.),t 0sg;s.r,- RegBtandardsyolume 2by the American Institute of Certified Public
:n’d recr. (’1) (e) i?egister May 2004 No. 581, eff. 6'—1—.04 . Qﬁgg,%?éatﬂtéj ggétz\(l)iw York, New York is mcorporated by refer

e : Note: Copies of the Statements described above may be purchasethéom
Accy 1.202 AUdlt'ng standards. A person licensetb Americanlnstitute of Certified Public Accountants, 1I2Avenue of the Americas,

practiceas a certified public accountant shall not permit the-cerfiew York, NY 10036-8775.

fied public accountard’ name to beassociated with financial Note: Copies of the Statements described above are on file inftbesosf the
statementsn such a manner as to imply that the certified publ ucguntlngExamlnlng Board, the Secretary of State, and the LegisRtference
accountants acting as an independent public accountant unleSgsiory: R 01-133: crRegister October 2002 No. 562f. efl-1-02:CR
the certified public accountant has complied with the applicabte-071:am. Register May 2004 No. 571, eff. 6-1-04.
generallyaccepted auditing standards promulgated by the Ameri

can Institute of Certified Public Accountants. Statements on SubchapterV — Responsibilities to Clients
auditing standards used by the American Institute of Certified
Public Accountants auditing standards executive committee are
for purposes of thisule, considered to be interpretations of th
generallyaccepted auditing standards, and departures Stain

'Accy 1.301 Confidential client information. (1) No

ﬁersonlicensed tgpractice as a certified public accountant shall

statements must be justified by those who do not follow themdisclosgany confidentialnformation _obtained in the course (_)f a
History: Cr RegisterJune, 1974, No. 222 fef—1-74- cr(2). RegisterFebru professional engagement except with the consent of the client or

ary, 1976, No. 242, & 4-1-76; r and recr(1) RegisterJuly, 1979, No. 283, éf throughthe due process of law
9-1-79;,CR 03-071: enum. (1) to be Accy 1.202 and am., (2) Register May (2) This rule shall not be construed:

2004No. 581, eff. 6-1-04
(a) To relieve such a person of the obligations under ss. Accy
Accy 1.203 Accounting principles. (1) No person 1.202and 1.203.
licensedto practice as aertified public accountant shall express (b) To afect in any way compliance with a validly issued-sub
an opinionthat financial statements are presented in conformiggoenaor summons enforceable by order of a court,
with generally accepted accounting principles if such statementsc) To prohibit review of such persons professional practices
containany departure from aaccounting principle promulgated g5 5 part of voluntary quality review under authorizatiorthaf

by the body designated by the council of the American Institulgmerican Institute of Certified Public Accountants or thésw
of Certified Public Accountants to establish such principleish %onsinSociety of Certified Public Accountants. or
e

hasa material déct on the statements taken as a whole, unless o . .
or she can demonstrate that due to unusual circumstances thgj) To preclude a certified public accountant from responding

financial statements would otherwise have been misleading. t% an inquiry made by th@rofessional Ethics Division of the

suchcases the report must describe the departure, the approxi r!can:jrlstltute of Cert'fc';?d P ?’.bl'c AE)cccj)un;ants, by the deJIy
effectsthereof, if practicable, and threasons why compliance constitutednvestigative or disciplinary body ofstate society o

with the principle would result in a misleading statement. certified public accountants, or under any state statutes.
History: Cr. RegisterJune, 1974, No. 222 fef-1-74; cr (2), RegisterDecem (3) Membersof the ethics division and triddoard of the
ber,1974, No. 228, &f1-1-75; corrections made under s. 13.93 (2m) (b) 5., StattAmerican Institute of Certified Public Accountants and prefes

RegisterMarch, 1993, No. 44TCR 03-071: enum. (1) to be Accy 1.203 and am., ; : ; : ; ig
. (2) Register May 2004 No. 581, eff. 6-1-04 smngl practice reviewers qnd(_&r Amerlca_\n InstltuteQértlfled
Public Accountants authorization, or their state society counter
Accy 1.204 Other technical standards. A person parts,shall not disclose any confidentiient information which

licensedto practice as aertified public accountant shall complycomesto their attention from such persons in disciplinary- pro
with other technical standards promulgated by bodies designa§égdingsor otherwise in carrying out theirfafial responsibik

by the American Institute of Certified Public Accountants Gourfies. However this prohibition shall not restrict the excharuge
cil to establish such standards, and departures must be justifieéMfgrmation with an aforementioned duly constituted investiga

thosewho do not follow them. tive or disciplinary body
History: Cr. RegisterJune, 1974, No. 222,fef-1-74; cr (2), RegisterDecem (4) Theprohibition in sub. (1) against disclosure of confiden
ber. —l?;ﬁér’:‘fﬁ?_zé)etfblbel Al%){_gg‘i E‘iﬁr(%)) sgg;gggju‘fy 1580 NS 268" & tial information obtainedn the course of a professional engage
8-1-80CR 03-071: am. Register May 2004 No. 581, eff. 6-1-04 ment does not apply to disclosure of such information when
requiredto properlydischage the certified public accountast’
Accy 1.205 Standards for auditing, accounting and responsibilityaccording to the professianstandards. The pro

review services, and attestation engagements. The fol  hibition would not applyfor example, to disclosure, as required
lowing standards of the accounting profession shall be used tyysection 561 of Statement on Auditing Standards No. 1, ef sub
certified public accountants in ldconsin: sequentdiscovery of facts existing at the date of the auditor
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report which would have &cted the auditos report hadhe entupon request. If a certified public accountant is engaged to

auditorbeen aware of such facts. perform certain work for a clienand the engagement is termi

N Hifé%" Ncr. szeéziztfelrJim%lQ?& th. 222,feg—1—z4; cr(éll)é 9R?t)991izsterDbecsemSt tnatedprior to the completion of such work, the certified public

B o s e e e L ) 2 mccountanis required to retum o furnish copies of only those

and renum. (4) (intro.) and (a) fo be (4) and am. Register May 2004 No. 581, eff. recordsoriginally givento the certified public accountant by the

6-1-04 client. Examples of working papers that are considered to be the
client’s records would include:

Accy 1302 Contingent fees, commissions and 1. Worksheets in lieu of books of original entry (e.g., listings

referral fees. (1) CONTINGENTFEES. Except as provided in sub. L L ! .
(3), a certified public accountant may aj@a contingent fee pro anddistributions of cash receipts or calisbursements on colum
videdthe accountant and the client make a contingent fee-agr@@rwork'ng paper): ) .
mentin writing, signed by the client, which states the method by 2. Worksheets in lieu of general ledgersubsidiary ledgers,
which the fee is to be determined and describes all costs atghas accounts receivable, job cost and equipment ledgers, or
expenses$o be chayed to the client. Upon conclusiofithe con  Similar depreciation records.
tingentfee mattgrthe accountant shall provide the client wath 3. All adjusting and closing journal entries and supporting
written statement showing the fee and all the costs and expendetails. (If the supporting details are not fully set forth in the
chaged to the client. explanationof the journakentry but are contained in analyses of
(2) CERTAIN CONTINGENTFEESPROHIBITED. No certified public @ccountsn the accountars’working papers, then copiessafch
accountantmay receive a contingent fee from any person f@nalysesnust be furnished to the client.)

whomthe accountant performs attest services dutiagperiod of 4. Consolidating or combining journal entries and worksheets
the attest services engagement or the period covered by any histodsupporting detail used in arrivingfatal figures incorporated
ical financial statements involved in the attest services. in an end product such as financial statements or tax returns.

(3) Commissions. Except as provided in sub. (5), a certified (b) Working papers. Any working papers developed by the
public accountant mayeceive a commission provided that at theertified public accountant incident to the performanceaof
time the referral orrecommendation is made, the accounta@ngagementvhich do not result in changes to the clientcords
informsthe client in writing of the amount and reason for the-conar are not in themselves part of tieeords ordinarily maintained
mission. by such clientsire considered to be solely “accountamtbrking

(4) CERTAIN COMMISSIONS PROHIBITED. No certified public Papers’and are not the propertyf the client. For example, the
accountantmay receivea commission from any person for whorrfertified public accountant may make extensive analyses of
the accountant performs attest services, or may receive a comrifi¥entory or other accounts as part of the selective audit proce
sionfor any products or services sold to any person for whom tfldres. Even if such analyses have been prepared by pleson
accountanperforms attest services, during the period of the attét! at the request of the certified public accountant, they neverthe

servicesor the period covered by any historical financial statéessare considered to be part of the accourgamtirking papers.
mentinvolved in the attest services. Only to the extent such analyses result in changes to the lient’

(5) RererrAL FEES. No certified public accountant mayrecordswould thecertified public accountant be required to-fur

receivea referral fee unless all of the following apply: nishthe details from the working papers in suppdithe journal
entriesrecording such changes, unless the journal entries-them

(a) The certified public accountant who accepts the referral fgglvescontain all necessary details

disclosedo the client, in writing, at the time the referral is made, (c) Duty discharged Onge the ceﬁifiedublic accountant has
he amount of and r n for the referral fee. X ’ . -
t e(z) ?rl;]etger?ificejdepistgic gc;oﬁntilr?t vavh:f)ays the referral frgturnedthe clients records or furnished the copies of such

. . ; o e cordsand/ornecessary supporting data, the obligation has been
disclosedo the client, in writing, within 30 days after the referr ischargedn this regardyandpi?is no?necessary to gomply with any
is made, the amount of and reason for the referral fee. subsequentequests to again furnish such records
thé%gﬁgg?&ﬁi&%i r?t?r?tlOrfz:]cetli”cgc())treg:i?g)rggriyrgerr]rtlsérict)sr (d) Copiestotheclient. If the certified public accountant has
the pt gp . L pay S tainedcopies of aclient’s records already in possession of the
individualsformerly engaged in the practice of public accountin lient, the certified publi@ccountant is not required to return such
or payments to their heirs or estates. copie’sto the client

History: Cr. RegisterJune, 1974, No. 222 fe¥-1-74; r and recrRegisterFeb o X L . X
ruary, 1990, No. 410, &f3-1-90;CR 03-071: r (1) (intro.) and (a), enum. (1) (b) (e) Conviction of acrime. Conviction of a crime theircum

to (k) to be Accy1.003 (2) to (14),enum (2) to (7) to be (1) to (6) and am. (1) o stancesof which substantially relate to tipeactice of accounting
(5). Register May 2004 No. 581, eff. 6-1-04 is an act discreditable to the profession in violation of this section.
SubchapterV — Other Responsibilities and Practices AS énumerated belavhe board shall act as follows:
1. On conviction of felony the circumstances of which sub
Accy 1.401 Acts discreditable. (1) No person licensed stantiallyrelate to the practice of accounting the board will initiate
to practice as a certified public accountant, as defined in the stdtargesn every instance.

utes,shall commit an act discreditable to the profession. 2. On convictiorfor willful failure to file an income tax return
(2) Interpretationsof this section, not intended to be all-or other document which, the certified pubdiccountant as an
inclusive,are as follows: individual is required by law to file, for filing a false or fraudulent

(a) Client's records and accountant’s workpapers. Retention incometax return or other document on his or her or a cent’
of client records after a demand is made for them is an act discreghalf,or for willful aiding in the preparation and/or presentation
itableto the profession in violation of this section. It would be @f a false or fraudulent income tax return of a client, or the willful
violation of the code to retain @ient's records to enforce pay makingof a false representation in connection withdatermina
ment. A certified public accountarstworking papers are his ortion, collection or refund of any tax, whether it be in his or her own
herproperty and need not be surrendered to the client. HoweWghalfor in behalf of a client, the board will initiate chesin
in some instances working paperd contain data which should everyinstance.
properlybe reflected in the cliemtbooks and records but which 3. On conviction of a misdemeanor the circumstances of
for convenience have not been duplicated therein, with the resultich substantially relate to th@ractice of accounting the board
thatthe clients records are incomplete. In such instances, the puiill review the circumstances and the nature of the act resulting
tion of the workingpapers containing such data constitutes part iof conviction. Each such situation will be considered bybtherd
theclient’s records, and copies should be made available tlithe asan informalcomplaint. The minutes of the board will reflect the
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fact of review and the resulting disposition of the informal eonsuchas those customarilgrovided by certified public account
plaint. Such convictions that are professionally related and relataakts,in a manner and with representation or implication tthied
to good moral character can liee basis for bringing formal partiescould interpret or conclude that attest services are per
chargesand subsequent board action. formedor offered by both the nonlicensed individaalfirm and

4. On conviction forffailure to act with integrity and trustwor the certified public accountantA conflict of interest also exists
thiness with information goroperty of others, the board will initi if the services of the licensed certified public accountant or firm

atechages in every instance. of such persons can be influencedlecisions altered by the non
(f) A certified public accountant shall notify the board in writcertified associate or employer
ing within 60 days after being convicted of a crime. (d) A conflict of interest exists when a certified public account

(g) Receivi ng fees for services not perforn‘aj_ The deliberate ant who is not licensed permits his or BEtus as a certified pUb'IC
receiptandretention of a fee from a client for services not peccountanto be used or publicized in @ manner or situation that
formedwhen the client has been given reason to believe that thétid parties could assume or conclude that attest services are
should be performance, or the withholding of services and recdigingperformed or déred by or through nonlicensed individuals
ing a retainer or fee when the services agreed upon have kn@Wf_lrmS- ' '
ingly been withheld, are acts discreditable to the profesdiba.  History: Ct RegisterJune, 1974, No. 222feT- 1-74 cr (2). RegisterFebruary

: B ,NO. s —1—/6; rana recrregqgisterJuly, , NO. s —1-/c; Cr
amountor rate ,O,f Chaje, for services is a contr.actual I‘n‘e‘tter(lz), Register July, 1979, No. 283, &f9-1-79; renum. from Accy 1.504, Register
betweerthe certified public accountant and the client, and excefiy, 1980, No. 295, &/8-1-80; am. (2) (intro.) and (a), Registpril, 1981, No.
asrelated to the provision, the board daeshave authority to set (32‘3)4(}')3)“-15%1(;98;; (;:(A:;A(Sr)il(cl)gasnsd F\fg §§§'it?éﬂ?gé?gé’o'icl'o%ﬁ?';enf ‘(11‘)8323 c?f(g-)
or regulate fees or for talflng jurisdictiomsuch matters. The term 3 1 '(a) Register May 2004 No. 581, eff. 6-1-04 T

servicesnot performed” means situations in which tnetual

work for.wh!ch pa_ym(_ant is received is npt done_. L Accy 1.405 Form of practice and name. (1) Individu-

(h) Discrimination in employment practices. Discrimination g5 or firms may practice as a certified public accountant in any
basedon race, colorreligion, sex, age or national origin in hiring.form of business granization form permitted by state lawo
promotion or salarpracticess presumed to constitute an act dispersonlicensed to practice as a certified public accountant may
Crﬁ_‘zg‘?‘bIitf’RteZestErrg’ffssi';q 'L‘Ov'zglz?ggf ?j tc?('g SRi‘;F'SCt’e':F-ebr ., Ppracticeunder a firm name which is misleading as to the type of

istory: Cr. i une, , No. , —74; ) | uary i i
1976 No, 242, o 4-1-76; am. (2) (b)Register July, 1979, No. 283, &fo-1-7; Organization. However namesof one or more past partners or
renum.from Accy 1.501 and am. (2) (intro.) (a) and (b)(2} (d) and (e), Register Shareholdersnay be included in the firm name of a successor part
July, 1980, No. 295, £f8-1-80; am. (2) (b) intro. and.¢R) (b) 4., RegisteApril, i i Iel@nvivi
1981,No. 304, et 5-1-81; am. (2) (d), renum. (2) (¢) to be Accy 1.402 (2) (€), Regi?herzhlpt?]r corpt?]rgtlon.l Afls%t?] partn(ter or sharﬁho bl dlvmg
ter, June, 1982, No. 318,fe?-1-82; cr (2) (bm), RegisterAprii, 1985, No. 352, edeath or withdrawal of abther partners or sharenolders may
5-1-85;CR 03-071:am. (1), (2) (intro.) and (a) (intro.), cons. and enum. (2)  continueto practice under theartnership or corporation name for

(am) (intro.) and 1. to be (2) (b) and am.enum. (2) (an) to (d) tobe (2) (€)1  yp to 2 years after becoming a sole practitioner or shareholder

and am. (2) (c) to (g) Register May 2004 No. 581, eff. 6-1-04 . : ) o -
(2) No person or firm engaged in practicesasertified public
Accy 1.402 Advertising or other forms of  solicita - accountanimay use a business name or designation that is mis
tion. No certified public accountant may advertise or solicit-a clieadingas to thenumber of individuals with an equity in the firm.
entin a manner that is false, fraudulent, misleading or deceptivesole proprietor may not use a name implying multgiaer
History: Cr. RegisterJune, 1974, No. 222 feT-1-74; cr (2), RegisterDecera  ship such as “& Co.” or “& Company” or “& Associates,” or
ber,1974, No. 228, &1-1-75; rand recr(2) (a), (9), (j) and (n), Registétebruary  «pirmqan “ : ” « s : :
1976,No. 242, ef 4-1-76; rand recrRegisterJuly 1978, No. 271, éfo-1-7g,  Firm’ Or "Associates” or “Compariyand a firm with multiple
renum.from Accy 1.502 and am. (2) (intro.), Registauly 1980, No. 295, & Ownershipmay not use the name so that multiple ownership is not
%égf”\??ﬁ‘gig) d?’}d ﬂg’. ©) (g) renlgm:fromAAnyléglglN(Z) 3(221' Registene,  disclosed A firm with multiple ownership may not imply in the
CR 032071+ aim. Feegistor May 2004 No» 361 ot 6100 @159 firm’s name that there are owners of the firm in addition to those
specifically mentioned in the firng’ name when no additional
Accy 1.404 Incompatible occupations. (1) A person oOwnersexist.
who is engaged in practice as a certified public accountant, as(3) An interpretation othis section, not intended to be all-
definedin the statutes, shall not concurrently engage in any bugiclusive, is that acertified public accountant in the practice of
nessor occupation which would create a conflict of interest republic accounting mayave a financial interest in a commercial

dering professional services. corporationwhich performs for the public services of a type-per
(2) Interpretation®of sub. (1)not intended to be all-inclusive, formedby certified public accountants and whose characteristics
areas follows: do not conform to resolutions of The Council of the American

(a) Engaging concurrently with the practice of public accountnstitute of Certified Public Accountants, provided such interest
ing in anybusiness or occupation inconsistent with the certifidd not material to the corporati@nhet worth, and the certified
public accountang responsibilities under theig¢onsin rules of public accountans$ interesin and relation to the corporation is
conductwould constitute involvement in an incompatibteupa ~ solelythat of an investor
tion prohibited by sub. (1). History: Cr. RegisterJune, 1974, No. 222 fef-1-74; cr (2), RegisterDecem

P y L. ( ) . . ber,1974, No. 228, éf1-1-75;r. and recr(1) (a), renum. (2) to be (3) and (2),

(b) The proscription in sub. (1) applies to any busir@ss RegisterFebruary1976, No. 242, &f4—-1-76; renum. fronhcey 1.505 and am. (3)

occupatiorwhich: (intro.), Register July, 1980, No. 295, &f8-1-80; am(2) (intro.) and (a), Register
.. . April, 1981, No. 304, é5-1-81; am. (3) (a), Registelune, 1982, No. 318, fef

1. Detracts from th@ublic image of the profession, as for721-g2am.(2), Registerduly 1083, No. 331, &f8-1-83; am. (1) (intro.) and (a),
example,on legal grounds, or involves conduct which woul@RegisterJanuary1985, No. 349, &2-1-85; r (1) (b), RegisteFebruary1990, No.

i H H i 410, eff. 3-1-90; am(1) (a), RegisteFebruary1992, No. 434, &f3-1-92;r. and
constitutean act discreditable to the profession. rect. (1) (intro.),RegisterMay, 1994, No. 461, &/6-4-94;CR 03-071: cons. and

2. Impairs the certified public accountabjectivity in ren  renum. (1) (intro.), (a) to be (1) and (3) (intn.), (a) to be (3and am., (1) (c),
dering professional services to clients. am. (2) Register May 2004 No. 581, eff. 6-1-04

3. Inherently involves responsibilities which éikely to con . .
flict with the certifiedoublic accountans’ responsibility to others . Accy 1.406 Practice while suspended.  No person who
arisingout of the client—certified public accountant relationshig$ licensedto practice as a certified public accountant, who has

(c) A conflict of interest exists when a certified public accounP€ensuspended, shall practice as a certified public accountant

ant or firm of such persons who are licensed to praictdéscon- dUE'Sr:g;h%rp:e"é%?egzseﬂ%msngzezgségf}lqér renum. from Accy 1506
sin becomes associated with or employed by a nonlicensed ”\Qiaistem'uly 1980, No. 295, &f8-1-80;CR 03-071: am. Register May 2004 No.

vidual or firm offering accounting, tax, or consulting servicesssi, eff. 6-1-04
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Accy 1.407 Communications. A certified public morethan50% of the voting rights are held by individuals who are
accountantshall, when requested, respond to communicatioreertified public accountants.
from the board within 30 days of the mailing of sedmmunica (c) If the applicant is ganized as a business corporation and
tions by registered or certified mail. morethan50% of the voting rights are held by individuals who are
History: Cr. RegisterJuly 1978, No. 271, &f9-1-78; renumirom Accy 1.507, ~ certified public accountants.
RegisterJuly, 1980, No. 295, €8-1-80. (d) If the applicant is @anized as a partnership or limited
) . . liability partnership and more than 50% of the voting rights are
~ Accy 1.408 Ownership requirements. (1) Inthis see pe|d by individuals who are certified public accountants.
tion “ownership interestimeans any equity or voting interest in (e) If the applicant is granized as a limited liability company
afirm. andmore than 50% of the voting rights are held by individuals
(2) An applicant for a license as a certified public accountingho are certified public accountants.
firm shall demonstrate that more than 50% of the ownership inter (4) An applicant firm with ownership characteristics other
estof thefirm is held by individuals who hold certificates orthanthose identified in sub. (3) may submit information about the
licensesto practiceas a certified public accountant issued undegjwnershipinterests of almembers of the firm to the board. The

thelaws of any state or foreign country boardmay determine that more than 50%fwé ownership inter
(3) A firm app|y|ng for licensure meets the Ownership requir@St of the firm |.S held by |I:l(.j|V|dUa|.S who hold Certlflcates Or.
mentunder sub. (2) in the following circumstances: licensegto practice as a certified public accountant. In making this

determination the board shall consider whether ownership interest

acertificate and license to practice as a certified public accountOf Il membersf the firm results in control and management of
P P firm by individuals who hold certificates or licenses to practice

issuedunder the laws of this state. . _ asa certified public accountant.
(b) If the applicant is @anized as a service corporation and History: CR 02-052: crRegister December 2002 No. 564, #£1-03.

(a) If the applicant is a sole proprietorship @nel owner holds

Register-ebruary 2008 No. 626


http://docs.legis.wisconsin.gov/code/admin_code

